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The May 5, 2015, meeting of the Maryland Board of Public Accountancy was called to order at 9:04 AM by Elizabeth Gantnier, Chair.
Upon a motion (I) by Mr. Korb, and seconded by Ms. Powell, the minutes of the April 7, 2015, meeting were approved, with corrections. 

Chairman’s Report

Ms. Gantnier reported that she will be giving some welcoming remarks to attendees of the NASBA Regional Meeting which will be held in Baltimore, June 24-26, 2015.  Ms. Gantnier urged members of the Board to set aside some time on their schedules to attend some or all of the regional conference.   The Chair reminded the members of the upcoming national meetings scheduled for the rest of 2015 which include the Annual National NASBA Conference (October 25-28, Dana Point CA).  Mr. Flach will be attending the PROC Summit in Nashville on July 10, 2015.
Executive Director’s Report  
Mr. Gring reported that on April 14, 2015, Governor Hogan signed HB878 which modifies the definitions of “attest” and the “practice of certified public accountancy” to mirror more closely these definitions in the current Uniform Accountancy Act (UAA).  The effective date is October 1, 2015.
The Executive Director also reported that the Maryland Association of Certified Public Accountants (MACPA) Peer Review Program has reported 18 firms and individuals have received two consecutive peer reviews determined to be “pass with deficiencies.”  The MACPA is required by the Maryland Public Accountancy Act to report peer reviews for firms and individuals receiving two consecutive ”pass with deficiencies.”   The Board is in the process of obtaining these peer review reports.  Upon receipt, these reports will be referred to the complaint committee review.

Exam Appeals

None 

Education Report

Mr. Korb presented the Education Report. There was one (1) Transfer of Grades application approved. There was one (1) Transfer of Grades application denial for lacking three (3) semester credit hours in auditing and six (6) semester credit hours in financial accounting credits.
Upon a motion (II) by Ms. Powell, and seconded by Mr. Ehudin, the Board unanimously approved the Education Report.
Mr. Korb also reported that internal auditing is acceptable unless there is a change in the Regs. Mr. Gring will survey other Boards of Accountancy to determine the type of auditing course required for accounting education and report back at the June 2, 2015, meeting. 

Experience Report

Ms. Powell presented the Experience Report.  There were eight (8) Reciprocal, zero (0) Reciprocal denials and twenty-two (22) Maryland Candidate license application approvals and zero (0) Maryland Candidate denials.
Upon a motion (III) by Mr. Claxton and seconded by Mr. Jeter, the Board unanimously approved the Experience Report.
Firm Permit Report

Mr. Claxton presented the Firm Permit Report.  There were eighteen (18) firm permit applications approved. There were four (4) firm application denials.
Upon a motion (IV) by Mr. Jeter, and seconded by Ms. Powell, the Board unanimously approved the Firm Permit Report.
Peer Review Oversight Committee Report
Mr. Flach presented the Peer Review Report.  He presented some results from the U.S. Department of Labor ERISA report.  The Board sent out approximately 90 letters to firms identified by the DOL that provided ERISA audit s for Maryland-based pension plans.  There were 54 responses to the Board’s inquiry.  Thirty-six firms did not respond. The results are as follows:

· 14 respondents filed for Firm permits in the state of Maryland

· 2  respondents are pending approval

· 2 respondents were denied permits

· 2 respondents indicated the prior firm was acquired

· 10 respondents have indicated they are in the process of getting a firm license

· 4 respondents have indicated they are licensed but the name of the firm is different

· 20 respondents have indicated the information from the DOL is incorrect because either the plan headquarters or plan administrator was not located in Maryland or incorrect addresses of either the pension plan or firm  All work is done outside of the state of Maryland and there is no home office in Maryland.  An Example would be a subsidiary of a California public entity

· Some of the data given to the board by DOL appears to just be inaccurate

· 36 either did not respond or their responses were not categorized as they were very unique. 

The Board discussed follow-up action.  Mr. Gring will enlist help from other Boards of Accountancy to get a response from the firms identified in the list as being from their states.  Other action discussed included, additional requests to the firms to obtain a firm permit and referral to the Board’s Complaint Committee. 
On December 15, 2014, the AICPA released a concept paper on, “Evolving the CPA Profession’s Peer Review Program for the Future”.  The concept paper is open for feedback until June 15, 2015.  Our chairwoman has granted us the opportunity to provide feedback provided by the State Board on the concept paper in conjunction with the PROC and the Administering Agency for Peer Review in the state of Maryland (MACPA).  

The MACPA has organized a panel with other representatives from MACPA’s peer review community to discuss and provide feedback on AICPA’s concept paper “Evolving the CPA Profession’s Peer Review Program of the Future”.  According to the AICPA, “this thought-provoking paper explains how the existing peer review program could be transformed into a technology-driven, near-real time process.”  The panel discussion will take place on Monday, May 11, 2015.

Upon a motion (V) by Mr. Korb, and seconded by Ms. Powell, the Board unanimously approved the Peer Review Oversight Committee Report.
New Business 

Upon a motion (VI) by Mr. Flach, and seconded by Ms. Powell the Board denied the request of an exam candidate to a section of the Uniform CPA Examination because he could not produce  proper identification to enter the test site.
Executive Session
Upon a motion (VII) by Mr. Ehudin, and seconded by Ms. Powell, the Board went into Executive Session in the 3rd Floor Conference Room, 500 N. Calvert Street, Baltimore, Maryland 21202 at 11:19 AM.  The purpose of this session was to consult with counsel.  This session is permitted to be closed pursuant to State Government Title Section 10-508 (a), (7). It returned to the regular business meeting at 11:55 AM upon a motion (VIII) by Mr. Flach and seconded by Ms. Powell.
Complaint Committee Report

Mr. Jeter presented the Complaint Committee Report.  Mr. Jeter reported that during the period April 7 to May 5, 2015, the Board opened three (3) new complaints; and the following eight (8) complaints: CPAS 12-0033, CPAS 15-0019; CPAS 15-0020; CPAS 15-0024; CPAS 15-0030; CPAS 15-0035; CPAS 15-00439; and CPAS 15-0047.
Upon a motion (IX) by Ms. Powell, and seconded by Mr. Korb, the Board approved the Complaint Committee Report.
In EX-A0515, upon a motion (X) by Mr. Flach, and seconded by Mr. Korb, the Board approved an applicant for licensure who answered “Yes” to a conduct question.
In EX-B0515, upon a motion (XI) by Ms. Powell, and seconded by Mr. Korb, the Board approved an applicant for licensure who answered “Yes” to a conduct question.
In EX-C0515, upon a motion (XII) by Mr. Ehudin, and seconded by Mr. Korb, the Board denied the request of an exam candidate for an extension of their NTS for the FAR section of the Uniform CPA Examination.
In EX-D0515, upon a motion (XIII) by Mr. Flach, and seconded by Mr. Korb, the Board deferred the decision to the Complaint Committee.
In EX-E0515, upon a motion (XIV) by Ms. Powell, and seconded by Mr. Claxton, the Board denied the request of an exam candidate for an extension of the NTS for the AUD section of the Uniform CPA Examination. 
In EX-F0515, upon a motion (XV) by Mr. Korb, and seconded by Ms. Powell, the Board approved the request of an applicant for CE extension for license renewal and to waive late fee.

In EX-B0415 continued, upon a motion (XVI) by Mr. Ehudin, and seconded by Mr. Flach, the Board approved an applicant for licensure who answered “Yes” to a conduct question.
Upon a motion (XVII), by Mr. Claxton, and seconded by Ms. Powell, the Board adjourned at 12:01 PM.
NEXT MEETING 

Tuesday, June 2, 2015, 500 North Calvert Street, Third Floor, 9:00 AM

_____ With corrections
____ Without corrections 

_______________________________________      ____________________                     
                       Chairman                                                         
     Date 
