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Dennis L. Gring, Executive Director
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Norbert Fenwick, CPE Consultant




Shontae Moore, Office Secretary

Janet Morgan, Outreach Coordinator




Douglas Blackstone, Director, Board of Individual Tax Preparers
OTHERS PRESENT:
Jackie Brown, MSA

Tom Hood, MACPA


Debbie Zizwarek, MSA


Alverta Steinwedel, MSA

Bobby Buchanan, MSA


Shirley Buchanan, MSA

The June 3, 2014 meeting of the Maryland Board of Public Accountancy was called to order at 9:00 AM by Elizabeth Gantnier, Chair.
Upon a motion (I) by Ms. Powell, and seconded by Mr. Claxton the minutes of the May 5, 2014 meeting were approved, unanimously. 

Chairman’s Report

Ms. Gantnier informed members of the Board that the proceedings from NASBA’s Eastern Regional Meeting, that was being held in Louisville, KY June 4-6, 2014 was scheduled to be webcast so that members who cannot attend can follow the conference. Staff will distribute the link to the webcast after the meeting. 
The Chair advised the Board of an emerging issue involving the United States Department of Labor’s annual audits of employee benefit plan financial statements prepared by CPAs.  Ms. Gantnier is participating on an AICPA committee to determine what improvements are necessary in the peer review process.  Additionally, it appears that some firms failed to report to peer review and/or let the state board know that they were performing an ERISA audit. This means the firm either never had a required peer review; or, it’s peer review didn’t include an ERISA audit as required.  On a peer review related issue Ms. Gantnier suggested that the Board follow-up on firms and individuals for whom the Board granted waivers or exemptions from the peer review requirement to assess their current compliance with the conditions of the waiver/exemption by abstaining from peer review mandated services. 
Executive Director’s Report  
Mr. Gring advised the Board that he will be attending the NASBA Regional meeting and briefed the Board about the issues to be discussed.  Of special interest are discussions about changes in both basic accounting education, as well as, in forms of continuing professional education, practice monitoring and standard setting.

The Executive Director advised the Board that NASBA has delivered the prototype CPE tracking system for testing.  Staff will be reviewing and practicing with this feature during the summer with an intention to launch in the fall.

Exam Appeals

There were no Exam Appeals.

Education Report

Ms. Powell presented the Education Report for Mr. Korb. There were 2 Transfer of Grades and one regular reciprocal  approval.  There was one Transfer of Grades denial:

TGD-0614-01 was denied due to not documenting the completion of 150 semester hours of education.  The applicant only documented the completion of 146 semester hours. 
Upon a motion (II), by Mr. Ehudin, and seconded by Mr. Jeter, the Board unanimously approved the Education Report.

Experience Report

Ms. Powell presented the Experience Report.  There were 8 (4/10) application approvals and 30 Maryland Candidate license application approvals during the period May 5, 2014 through June 3, 2014. There were no application denials.
Upon a motion (III), by Mr. Jeter and seconded by Mr. Claxton, the Board unanimously approved the Experience Report.

Firm Permit Report

Mr. Claxton presented the Firm Permit Report.  Two (2) firm permit applications were approved. One firm application was denied:

FTD 0614-01 was denied  because of conflicting documentation of the applicant’s actual firm name. 

Upon a motion (IV), by Mr. Ehudin, and seconded by Ms. Powell, the Board unanimously approved the Firm Permit Report.

Peer Review Oversight Committee Report

Mr. Flach presented the Peer Review Oversight Committee (PROC) Report.  He reported that the Department of Labor (DOL) is pressuring AICPA on peer review with risk that DOL would take over peer review for ERISA engagements similar to how the Public Company Accounting Oversight Board (PCAOB) monitors  for publicly traded companies.
The DOL has provided AICPA with a cross check of firms listed on Form 5500 whose peer review did not appear to include ERISA engagements:
4,918 – Firms included on DOL list provided to AICPA 

1,162 – Firms on DOL’s list did not have employee benefit plan audits (EBP) included in their most recently completed peer review. 

Mr. Flach cautioned that this does not mean that the firm was dishonest – there could have been a clerical error in the reporting for the first time the firm performed an EBP engagement was in 2011.

Maryland Statistics

27 – Total number of Maryland firms identified by AICPA for further research

13 – Total number of Maryland firms MACPA has initiated followed up on, so far.

3 – Reviews were not yet closed, and reviewer returned to firm to review EBP engagement and submitted an updated report

1 – Firm merged and no longer performed the EBP engagement

1 – Firm already notified MACPA and was in process of scheduling a system review

1 – Team Captain and committee determined no additional action required since engagement was subsequent to the completed peer review.

7 – Firms agreed to undergo a system review within 90 days. If not completed within that time frame (no extensions) report will be recalled. (2 are due by 5/31/14 and 5 are due by 6/30/14).

The PROC also discussed a change in recall of peer review documents. The AICPA will pull the documents from FSBA (Facilitated State Board Access) site, the firm in question must agree to new peer review within 90 days, and replacement report must be done and documents submitted to administering entity within 90 days.
Upon a motion (V), by Mr. Ehudin, and seconded by Mr. Jeter, the Board approved the Peer Review Report.

New Business 

Upon a motion by Mr. Flach and seconded by Mr. Ehudin, the Board denied, unanimously, a request by Joseph Kissel for a waiver of the peer review requirement for his upcoming October 4, 2014 license renewal. 
Old Business 

Mr. Lawrence explained a proposed change in the definition of “attest” recommended by the Uniform Accountancy Act, 7th edition recently published.  A broadened definition of attest would include any examination, review, or agreed upon procedure engagement performed utilizing the Statement on Standards for Attestation Engagements (SSAE).  Previously, the only SSAE under the Act’s attest definition was examinations of prospective financial information.  To broaden the current Maryland definition would require a small change in the statute. 

Upon a motion (VI) by Mr. Claxton, and seconded by Mr. Ehudin, the Board approved seeking the modification of the attest definition under the Maryland Public Accountancy Act to include any examination, review, or agreed upon procedure engagement performed utilizing the Statement on Standards for Attestation Engagements (SSAE).  
Upon a motion (VII) by Mr. Ehudin, and seconded by Mr. Claxton, the Board went into Executive Session in the 3rd Floor Conference Room, 500 N. Calvert Street, Baltimore, Maryland 21202 at 10:13 AM.  The purpose of this session was to consult with counsel.  This session is permitted to be closed pursuant to State Government Title Section 10-508(a), (7).  It returned to the regular business meeting at 10:59 AM upon a motion (VIII) by Mr. Flach and seconded by Mr. Ehudin.

Mr. Jeter reported that the Board open (9) CPE audit related complaints and one (1) consumer complaint during the period May 5 through June 3, 2014.  Nine complaints were closed as follows : CPAS 14-0006, CPAS 14-0011, CPAS 14-0021, CPAS 14-00249, CPAS 14-0026, CPAS 14-0029, CPAS 14-0031, CPAS 14-0033 , and CPAS 14-0034.
Upon a motion (IX) by Mr. Flach, and seconded by Ms. Powell, the Board approved the Complaint Committee Report.

Upon a motion (X) by Mr. Flach, and seconded by Ms. Powell, the Board denied a request for reasonable accommodations under the American’s With Disabilities Act for an applicant.

Upon a motion (XI) by Mr. Claxton, and seconded by Mr. Ehudin the Board approved one original license applicant who answered “Yes” to a conduct question. 
Upon a motion (XII), by Mr. Claxton, and seconded by Ms. Powell, the Board adjourned at 11:03 AM.
NEXT MEETING 

Tuesday, August 5, 2014, 500 North Calvert Street, Third Floor, 9:00 AM
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____ Without corrections 
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