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STATE OF MARYLAND

BOARD OF PUBLIC ACCOUNTANCY
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February 4, 2014
LOCATION:


500 North Calvert Street





Baltimore, Maryland 21202 

Third Floor Conference Room

MEMBERS 

IN ATTENDANCE:

Elizabeth Gantnier 





Mac Claxton

Naomi Powell




Clifton B. Jeter


Ross Ehudin
Phillip J. Korb

Arthur Flach
DLLR OFFICIALS/STAFF:
Dennis L. Gring, Executive Director




Linda L. Rhew, Administrative Officer





Matthew Lawrence, Counsel




Norbert Fenwick, CPA Consultant




Harry Loleas, Assistant to the Secretary





Elizabeth Trimble, Counsel to the Department of Labor,  

                                                    Licensing and Regulation




Douglas Blackstone, MD Board for Individual Tax Preparers



Janet Morgan, Outreach Coordinator

OTHERS PRESENT:
Tom Hood, MACPA


Mary Beth Halpern, MACPA


Clem Mueller Peer Review Oversight Committee

Leslie Mostow, University of Maryland College Park 


The February 4, 2014 meeting of the Maryland Board of Public Accountancy was called to order at 9:00 AM by Elizabeth Gantnier, Chair.
Upon a motion (I) by Mr. Korb, and seconded by Ms. Powell, the minutes of the January 7, 2014 meeting were approved, unanimously. 

Chairman’s Report

Ms. Gantnier thanked Mr. Claxton for chairing the January meeting and welcomed the new members to the Board and accepting their new committee assignments.  Ms. Gantnier announced that the March 4, 2014 meeting would be cancelled so that staff could attend the NASBA Executive Directors and Staff Conference in Savannah, GA. March 3-5, 2014.  Ms. Gantnier also announced that the Board members could not come to a consensus as the Board members views were well represented by other Board’s comment letters.an agreement on a position on firm mobility and that the Board would not comment on the issue at this time.  

Executive Director’s Report  
Mr. Gring did not have a report to give time for the Board Orientation Programs.
Exam Appeals  

There were no Exam Appeals.

Education Report

Mr. Korb presented the Education Report.  Mr. Korb reported that during the period January 7, 2014 through February 4, 2014, the Board approved two (2) regular reciprocal and one (1) transfer of grades applications. 
The Board denied one license application from a Maryland Exam Candidate MLD 0214-01 application because the application did not meet the requirement of three semester hours of ethics as specified in Code of Maryland Regulations COMAR 09.24.05.03 A (2). 
Upon a motion (II), by Mr. Claxton, and seconded by Ms. Powell, the Board unanimously approved the Education Report.

Experience Report

Ms. Powell presented the Experience Report.  There were six (6) (4 /10) application approvals and 52 Maryland candidate experience approvals during the period January 7, 2014 through February 4, 2014.
Upon a motion (III), by Mr. Jeter and seconded by Mr. Ehudin, the Board unanimously approved the Experience Report.

Firm Permit Report

Mr. Claxton presented the Firm Permit Report.  Eight (8) firm permit applications were approved.
Upon a motion (IV), by Mr. Jeter, and seconded by Mr. Korb, the Board unanimously approved the Firm Permit Report.

Peer Review Oversight Committee Report

Mr. Flach presented the Peer Review Oversight Report.   The Peer Review Oversight Committee (PROC) met on January 20, 2014 pursuant to its responsibilities to monitor the peer review program administered by the MACPA. The PROC reviewed the MACPA Peer Review Annual Report on Oversight which was issued on December 11, 2013, by Tom Hood, Executive Director of the MACPA, and Anthony Cuozzo, the voluntary chairman of the Peer Review Committee presented the annual report later during the meeting.
Upon a motion (V), by Ms. Powell, and seconded by Mr. Jeter, the Board approved the Peer Review Report.

New Business 
Harry Loleas, Assistant to the Secretary and Elizabeth Trimble, Counsel to the Department of Labor, Licensing and Regulation conducted a Board Orientation for the new and current members of the Board.  The orientation included a discussion of Board member responsibilities, ethics requirements, the regulation promulgation process and Department support services.
Mr. Hood and Mr. Cuozzo presented the annual report of the MACPA Peer Review Program.  At least 2% of all reviews are subject to oversight in Maryland.  The committee selects 2 system and 4 engagement reviews to perform annual oversight. At least two onsite oversights are performed each year. Two of the onsite engagements will include either audits of employee benefit plans under ERISA, engagements under the Government Auditing Standards or FDICIA engagements. The report included the results of the 2012 peer reviews conducted.
Upon a motion (VI), by Mr. Flach, and seconded by Mr. Korb, the Board unanimously denied a request from Mr. Frank Luncheon for a refund of the license fees in conjunction with his January 13, 2014 license reinstatement application date.

Upon a motion (VII) by Mr. Ehudin, and seconded by Ms. Powell, the Board unanimously approved the extension of conditional credit for an examination candidate whose spouse was ordered to report to another duty station by the United States Navy.
At 10:45 AM, the Board recessed its meeting to conduct a hearing in CPAS 14-0005.  Upon conclusion of the hearing, the Board resumed its business meeting at 11:02 AM.

Old Business 
Mr. Gring suggested that it was time to resume work on a new system for licensees to report continuing professional education.  Mr. Korb volunteered to serve on the committee.  Mr. Gring also recommended that representatives of MACPA and MSA participate in this committee. 

Upon a motion (VIII) by Mr. Claxton, and seconded by Mr. Korb, the Board went into Executive Session in the 3rd Floor Conference Room, 500 N. Calvert Street, Baltimore, Maryland 21202 to Executive Session at 11:27AM.  The purpose of this session was to consult with counsel.  This session is permitted to be closed pursuant to State Government Title Section 10-508(a), (7).  It returned to the regular business meeting at 12:07 PM upon a motion (IX) by Ms. Powell and seconded by Mr. Jeter.
Mr. Jeter reported that the Board received 4 complaints during the period January 7 through February 3, 2014.  There were no complaints closed.  Upon a motion (X) by Ms. Powell and seconded by Mr. Flach, the Board approved the Complaint Committee Report.

In EX-A0114, upon a motion (XI) by Mr. Jeter, and seconded by Ms. Powell, the Board approved the license application of Patricia Miley.
In EX-A0214, upon a motion (XII) by Mr. Korb, and seconded by Mr. Jeter, the Board approved the license application of a licensee who answered “Yes” to conduct questions.
In EX-B0214, upon a motion (XIII) by Mr. Claxton, and seconded by Mr. Jeter, the Board approved the license application of a licensee who answered “Yes” to conduct questions. Mr. Korb abstained.

Upon a motion (XIV), by Mr. Flach, and seconded by Ms. Powell, the Board adjourned at 12:20 PM.
NEXT MEETING 

Tuesday, April 1, 2014, 500 North Calvert Street, Third Floor, 9:00 AM
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