STATE OF MARYLAND

BOARD OF PUBLIC ACCOUNTANCY

December 3, 2013
LOCATION:


500 North Calvert Street





Baltimore, Maryland 21202 

Third Floor Conference Room

MEMBERS 

IN ATTENDANCE:

Tim Murphy 
Elizabeth Gantnier 
Naomi Powell




Ella Pierce




Clifton B. Jeter


Raymond C. Speciale





Mac Claxton
MEMBERS ABSENT:
None
DLLR OFFICIALS/STAFF:
Dennis L. Gring, Executive Director




Linda L. Rhew, Administrative Officer





Matthew Lawrence, Counsel




Norbert Fenwick, CPA Consultant




Douglas Blackstone, MD Board for Individual Tax Preparers



Janet Morgan, Outreach Coordinator

OTHERS PRESENT:
Mary Beth Halpern, MACPA


Mat Young, AICPA


Alverta Steinwedel, MSA


Thomas Bray, MSA




Donald Paris, MSA





Phillip Korb, Chairman Accounting Department,





          University of Baltimore





Leslie Mostow, AICPA

The December 3, 2013 meeting of the Maryland Board of Public Accountancy was called to order at 9:03 AM by Chairman Tim Murphy.
Upon a motion (I) by Ms. Gantnier, and seconded by Ms. Powell, the minutes of the November 5, 2013 meeting were approved with corrections, unanimously.  
Chairman’s Report

The Chairman recognized Acting Commissioner Michael Vorgetts.  Mr. Vorgetts acknowledged the fine work of three Board members whose terms have expired and 
which today’s meeting will be their final meeting:  Chairman Tim Murphy, Ray Speciale and Ella Pierce.  Mr. Murphy thanked the Board and staff for their support during his tenure as a member of the Board and as Chairman.
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Executive Director’s Report  
Mr. Gring also advised that due to the late observance of Thanksgiving, the fall testing window for the Uniform CPA Examination has been extended through the first week of December. On behalf of the staff of the Board and the Division of Occupational and Professional Licensing, Mr. Gring thanked Chairman Murphy, Mr. Speciale and Ms. Pierce for their service to the public.
Exam Appeals  

In EX-1213-01, the Board discussed an applicant who was denied for not completing a three semester hour course in ethics.  Upon a motion (II), by Ms. Gantnier and seconded by Mr. Jeter, the Board denied the applicant’s appeal. 
Education Report

Ms. Gantnier presented the Education Report.  Ms. Gantnier reported that during the period October 1, 2013 through, November 4, 2013, the Board approved four (4) regular reciprocal and five (5) transfer of grades applications. 
Upon a motion (III), by Mr. Claxton, and seconded by Ms. Pierce, the Board unanimously approved the Education Report.

Experience Report

Ms. Pierce presented the Experience Report.  There was 14 (4 /10) application approvals and 65 Maryland candidate experience approvals during the period October 1, 2013 through, November 4, 2013.
In MD 1213-01, the application was denied because the application did not meet the requirements of the Code of Maryland Regulations COMAR 09.24.05 03.  The applicant lacked 4.5 semester hours in Group II Business Courses.
Upon a motion (IV), by Ms. Gantnier, and seconded by Mr. Jeter, the Board unanimously approved the Experience Report.

Firm Permit Report

Mr. Claxton presented the Firm Permit Report.  Five applications were approved and five applications were denied due to incompleteness.
Upon a motion (V), by Ms. Powell, and seconded by Ms. Jeter, the Board unanimously approved the Firm Permit Report.

Peer Review Oversight Committee Report

Ms. Gantnier advised the Board that MACPA will be providing their annual report on peer review at the February 4, 2014 meeting.  
Upon a motion (VI), by Ms. Pierce, and seconded by Mr. Speciale, the Board approved the Peer Review Report.
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License Renewal Committee

None

Firm Mobility

Mr. Donald Paris, a sole practitioner, made a presentation in support of the exposure draft for firm mobility.   MACPA also supports the concept of mobility. Mr. Mat Young, an AICPA representative, supports the concept of mobility for firms.  The Board discussion involved the concepts and its effect on revenue, consumer interest and interstate enforcement. 
New Business 
The Board discussed military service experience being accepted as transfer credits accepted by the University of Maryland, College Park.  Upon a motion (VII), by Mr. Speciale and seconded by Ms. Gantnier, the Board unanimously approved a request from the University of Maryland College Park, Smith Business College to accept six credits allowing for the following:



Basic Military Science  1 - One Semester Hour


Basic Military Science  2 - One Semester Hour


Basic Physical Fitness 1 - Two Semester Hours


Basic Physical Fitness 2 - Two Semester Hours

Leslie Mostow, former chairman of the Board, explained the role of the NASBA Board of Examiners (BOE) and it’s role in evaluating the effectiveness of the CPA exam to determine entry level proficiency of CPA Exam Candidates.     

Upon a motion (VIII) by Mr. Claxton and seconded by Mr. Speciale, Ms. Gantnier was nominated as chair to succeed Mr. Murphy.  The Board unanimously elected Ms. Gantnier as chair.  
Upon a motion (IX) by Ms. Pierce and seconded by Mr. Jeter, Ms. Powell was nominated for the position of Secretary-Treasurer to succeed Mr. Speciale.  The Board unanimously elected Ms. Powell as Secretary - Treasurer.

Upon a motion (X) by Mr. Speciale and seconded by Mr. Jeter, the Board reaffirmed it decision to amend COMAR 09.24.05.03 to establish the equivalence rate of quarter hours at 4.5 to equal 3 semester hours for collegiate education.
Upon a motion (XI) by Mr. Speciale, and seconded by Mr. Claxton, the Board proposed to increase fees listed in COMAR 09.24.01.09 to implement 12.5% increase in all fees except license verifications and certificates as follows: 
Original examination application
- $  68.00
Application for reciprocity
     
- $  68.00


License fee

                
- $  22.00

Board CPA Board Minutes

December 3, 2013

Page 4
Renewal fee


   
- $  56.00
Application for inactive status    
- $  22.00
Renewal for inactive status

- $  56.00
Reinstatement for inactive status 
- $  56.00

Reactivation from inactive status
- $  56.00
Reinstatement of expired license
- $110.00

Firm application fee


- $  68.00
Firm permit fee


- $  68.00

Firm renewal fee


- $270.00
Firm reinstatement fee

- $270.00
Transfer of grades application
- $  68.00



Upon a motion (XII) by Ms. Gantnier, and seconded by Mr. Speciale, the Board proposed to amend COMAR 09.24.01.06 Code of Professional Conduct to require individuals and firm permit holders to disclose a conviction or sanction by state and federal agencies within 30 days of the conviction or agency action.
At 11:25 AM the Board recessed to conduct an administrative hearing in CPAS LD 08-F13.

The Board resumed regular session at 12:55 PM  
At 12:55 PM, upon a motion (XIII) by Ms. Gantnier, and seconded by Mr. Speciale, the Board went into Executive Session.  The Board returned to regular session at 1:10 PM upon a motion (XIV) by Mr. Pierce, and seconded by Ms. Powell.

Mr. Jeter presented the Complaint Committee Report.  The Board received 3 complaints and closed CPAS 14-0016. Upon a motion (XV) by Ms. Gantnier, and seconded by Mrs. Powell.

In EX-A1213, upon a motion (XVI) by Ms. Gantnier, and seconded by Mr. Jeter, the Board denied the requests for an extension of an NTS.
In EX-B1213 upon a motion (XVII) by Ms. Gantnier, and seconded by Mr. Jeter, the Board approved the ADA accommodations request.
In the matter of CPAS LD 08-F13, upon a motion (XVIII) by Ms. Gantnier, and seconded by Mr. Speciale the Board voted to the leave the record open until January 31, 2014.
Upon a motion (XIX) by Ms. Pierce and seconded by Mr. Speciale, the Board adjourned at 1:18 PM.
NEXT MEETING 

Tuesday, January 7, 2014, 500 North Calvert Street, Third Floor, 9:00 AM

__ ___ With corrections
______ Without corrections 
_______________________________________      ____________________                       Chairman                                                         
  Date 
